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§ 583.5 Label requirements.

(a) Except as provided in paragraphs
(f) and (g) of this section, each manu-
facturer of new passenger motor vehi-
cles shall cause to be affixed to each
passenger motor vehicle manufactured
on or after October 1, 1994, a label that
provides the following information:

(1) U.S./Canadian parts content. The
overall percentage, by value, of the
passenger motor vehicle equipment
that was installed on vehicles within
the carline of which the vehicle is part,
and that originated in the United
States and/or Canada (the procedure
for determining U.S./Canadian Parts
Content is set forth in § 583.6);

(2) Major sources of foreign parts con-
tent. The names of any countries other
than the United States and Canada
which contributed at least 15 percent of
the average overall percentage, by
value, of the passenger motor vehicle
equipment installed on vehicles within
the carline of which the vehicle is part,
and the percentages attributable to
each such country (if there are more
than two such countries, the manufac-
turer need only provide the informa-
tion for the two countries with the
highest percentages; the procedure for
determining major foreign sources of
passenger motor vehicle equipment is
set forth in § 583.7);

(3) Final assembly point. The city,
state (in the case of vehicles assembled
in the United States), and country of
the final assembly point of the pas-
senger motor vehicle;

(4) Country of origin for the engine.
The country of origin of the passenger
motor vehicle’s engine (this is referred
to as the country of origin of the ‘‘en-
gine parts’’ on the label; the procedure
for making this country of origin de-
termination is set forth in § 583.8);

(5) Country of origin for the trans-
mission. The country of origin of the
passenger motor vehicle’s transmission
(this is referred to as the country of or-
igin of the ‘‘transmission parts’’ on the
label; the procedure for making this
country of origin determination is set
forth in § 583.8);

(6) Explanatory note. A statement
which explains that parts content does
not include final assembly, distribu-
tion, or other non-parts costs.

(b) Except as provided in paragraphs
(e), (f) and (g) of this section, the label
required under paragraph (a) of this
section shall read as follows, with the
specified information inserted in the
places indicated (except that if there
are no major sources of foreign parts
content, omit the section ‘‘Major
Sources of Foreign Parts Content’’):

PARTS CONTENT INFORMATION
For vehicles in this carline:

U.S./Canadian Parts Content: (insert
number) %

Major Sources of Foreign Parts Con-
tent:

(name of country with highest per-
centage): (insert number) %

(name of country with second highest
percentage): (insert number)

For this vehicle:
Final Assembly Point: (city, state,

country)
Country of Origin:
Engine Parts: (name of country)
Transmission Parts: (name of coun-

try)

NOTE: Parts content does not include final
assembly, distribution, or other non-parts
costs.

(c) The percentages required to be
provided under paragraph (a) of this
section may be rounded by the manu-
facturer to the nearest 5 percent.

(d) The label required by paragraph
(a) of this section shall:

(1) Be placed in a prominent location
on each vehicle where it can be read
from the exterior of the vehicle with
the doors closed, and may be either
part of the Monroney price information
label required by 15 U.S.C. 1232, part of
the fuel economy label required by 15
U.S.C. 2006, or a separate label. A sepa-
rate label may include other consumer
information.

(2)(i) Be printed in letters that have a
color that contrasts with the back-
ground of the label; and

(ii) Have the information required by
paragraphs (a)(1) through (5) of this
section vertically centered on the label
in boldface capital letters and numer-
als of 12 point size or larger; and

(iii) Have the information required
by paragraph (a)(6) of this section in
type that is two points smaller than
the information required by paragraphs
(a)(1) through (5) of this section.
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(3) In the case of a label that is in-
cluded as part of the Monroney price
information label or fuel economy
label, or a separate label that includes
other consumer information, be sepa-
rated from all other information on
those labels by a solid line that is a
minimum of three points in width.

(4) The information required by para-
graphs (a)(1) through (6) of this section
shall be immediately preceded by the
words, ‘‘PARTS CONTENT INFORMA-
TION,’’ in boldface, capital letters that
are 12 point size or larger.

(e) Carlines assembled in the U.S./Can-
ada and in one or more other countries.
(1) If a carline is assembled in the U.S.
and/or Canada, and in one or more
other countries, the manufacturer
may, at its option, add the following
additional information at the end of
the explanatory note specified in (a)(6),
with the specified information inserted
in the places indicated:

This carline is assembled in the U.S. and/or
Canada, and in [insert name of each other
country]. The U.S./Canadian parts content
for the portion of the carline assembled in
[insert name of country, treating the U.S.
and Canada together, i.e., U.S./Canada] is
[ll]%.

(2) A manufacturer selecting this op-
tion shall divide the carline for pur-
poses of this additional information
into the following portions: the portion
assembled in the U.S./Canada and the
portions assembled in each other coun-
try.

(3) A manufacturer selecting this op-
tion for a particular carline shall pro-
vide the specified additional informa-
tion on the labels of all vehicles within
the carline, providing the U.S./Cana-
dian content that corresponds to the
U.S./Canadian content of the manufac-
turing location shown as the final as-
sembly point (with all U.S. and Cana-
dian locations considered as a single
assembly point) on the label.

(f) A final stage manufacturer of ve-
hicles assembled in multiple stages
need not provide the U.S./Canadian
Parts Content or Major Foreign
Sources items of the label otherwise re-
quired under paragraphs (a)(1) and (2)
of this section.

(g) A manufacturer that produces a
total of fewer than 1000 passenger
motor vehicles in a model year need

not provide the U.S./Canadian Parts
Content or Major Foreign Sources
items of the label otherwise required
under paragraphs (a)(1) and (2) of this
section.

(h) Requests for information and certifi-
cations relevant to information on the
label. (1) Each manufacturer and allied
supplier shall request its suppliers to
provide directly to it the information
and certifications specified by this part
which are necessary for the manufac-
turer/allied supplier to carry out its re-
sponsibilities under this part. The in-
formation shall be requested suffi-
ciently early to enable the manufac-
turer to meet the timing requirements
specified by this part.

(2) For requests made by manufactur-
ers or allied suppliers to outside suppli-
ers:

(i) The requester shall indicate that
the request is being made pursuant to
49 CFR part 583, and that the regula-
tion is administered by the National
Highway Traffic Safety Administra-
tion;

(ii) The requester shall indicate that
49 CFR part 583 requires outside suppli-
ers to provide specified information
upon the request of a manufacturer or
allied supplier to which it supplies pas-
senger motor vehicle equipment and
that, to the best of the requester’s
knowledge, the outside supplier is re-
quired to provide the requested infor-
mation;

(iii) If any information other than
that required by 49 CFR part 583 is re-
quested, the requester shall indicate
which information is required by 49
CFR part 583 and which is not;

(iv) The requester shall indicate that
49 CFR part 583 specifies that while in-
formation may be requested by an ear-
lier date, the outside supplier is not re-
quired to provide the information until
the date specified by the requester or
the date 45 days after receipt of the re-
quest, whichever is later.

(i) Manufacturers need not provide
any of the information provided in this
part for model year 1994 vehicles. For
model year 1995 and model year 1996
carlines, and for model year 1997 car-
lines which are first offered for sale to
ultimate purchasers before June 1, 1996,
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manufacturers and suppliers may, in-
stead of following the calculation pro-
cedures set forth in this part, use pro-
cedures that they expect, in good faith,
to yield similar results.

[59 FR 37330, July 21, 1994, as amended at 60
FR 14229, Mar. 16, 1995; 60 FR 47893, Sept. 15,
1995]

§ 583.6 Procedure for determining U.S./
Canadian parts content.

(a) Each manufacturer, except as
specified in § 583.5(f) and (g), shall de-
termine the percentage U.S./Canadian
Parts Content for each carline on a
model year basis, before the beginning
of each model year. Items of equipment
produced at the final assembly point
(but not as part of final assembly) are
treated in the same manner as if they
were supplied by an allied supplier. All
value otherwise added at the final as-
sembly point and beyond, including all
final assembly costs, are excluded from
the calculation of U.S./Canadian parts
content.

(b) Determining the value of items of
equipment.

(1) For items of equipment received
at the final assembly point, the value
is the price paid by the manufacturer
for the equipment as delivered to the
final assembly point.

(2) For items of equipment produced
at the final assembly point (but not as
part of final assembly), the value is the
fair market price that a manufacturer
of similar size and location would pay
a supplier for such equipment.

(3) For items of equipment received
at the factory or plant of an allied sup-
plier, the value is the price paid by the
allied supplier for the equipment as de-
livered to its factory or plant.

(c) Determining the U.S./Canadian per-
centage of the value of items of equip-
ment.

(1) Equipment supplied by an outside
supplier to a manufacturer or allied
supplier is considered:

(i) 100 percent U.S./Canadian, if 70
percent or more of its value is added in
the United States and/or Canada; and

(ii) 0 percent U.S./Canadian, if less
than 70 percent of its value is added in
the United States and/or Canada.

(2) The extent to which an item of
equipment supplied by an allied sup-
plier is considered U.S./Canadian is de-

termined by dividing the value added
in the United States and/or Canada by
the total value of the equipment. The
resulting number is multiplied by 100
to determine the percentage U.S./Cana-
dian content of the equipment.

(3) In determining the value added in
the United States and/or Canada of
equipment supplied by an allied sup-
plier, any equipment that is delivered
to the allied supplier by an outside sup-
plier and is incorporated into the allied
supplier’s equipment, is considered:

(i) 100 percent U.S./Canadian, if at
least 70 percent of its value is added in
the United States and/or Canada; and

(ii) 0 percent U.S./Canadian, if less
than 70 percent of its value is added in
the United States and/or Canada.

(4)(i) Value added in the United
States and/or Canada by an allied sup-
plier or outside supplier includes—

(A) The value added in the U.S. and/
or Canada for materials used by the
supplier, determined according to
(4)(ii) for outside suppliers and (4)(iii)
for allied suppliers, plus,

(B) For passenger motor vehicle
equipment assembled or produced in
the U.S. or Canada, the value of the
difference between the price paid by
the manufacturer or allied supplier for
the equipment, as delivered to its fac-
tory or plant, and the total value of
the materials in the equipment.

(ii) Outside suppliers of passenger
motor vehicle equipment will deter-
mine the value added in the U.S. and/or
Canada for materials in the equipment
as specified in paragraphs (A) and (B).

(A)(1) For any material used by the
supplier which was produced or assem-
bled in the U.S. or Canada, the supplier
will subtract from the total value of
the material any value that was not
added in the U.S. and/or Canada. The
determination of the value that was
not added in the U.S. and/or Canada
shall be a good faith estimate based on
information that is available to the
supplier, e.g., information in its
records, information it can obtain from
its suppliers, the supplier’s knowledge
of manufacturing processes, etc.

(2) The supplier shall consider the
amount of value added and the location
in which that value was added—

(i) At each earlier stage, counting
from the time of receipt of a material
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